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PART 1: Guide to Understanding the ASEAN-Korea FTA

Background on the 
ASEAN-Korea FTA

States and Korea.

The ASEAN-Korea Trade in Goods 

Seven Important Facts
About ASEAN-Korea
Economic Relations
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Trade in Goods

Trade in Services

Investment Agreement

Coverage of the
ASEAN-Korea FTA

Objectives of the 
ASEAN-Korea FTA

regions.
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PART 2: Guide to Doing Business under the ASEAN-Korea FTA

Overview of the
ASEAN-Korea Trade in 

Goods Agreement

ASEAN-Korea Free Trade Area.

Normal Track

What are the key 
elements of the ASEAN-
Korea Trade in Goods 

Agreement?

I. ASEAN-6 and Korea

X= applied (not later than 1 January)

2006 2007 2008 2009 2010
X > 13 5

< 15 5
< 5 3

5 5 3
X < Standstill
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II. Viet Nam

X= applied 

rate
(not later than 1 January)

2006 2007 2008 2009 2011 2013 2015 2016

X > 15

< 45 35 25 15

< 35 15

< 25 15

< 25 25 7

< 15 15 7

< 15 15 15 7 5

< 5

< 7 7 7 7 5

< 5 5 5 5 5

Standstill

X= applied (not later than 1 January)

2006 2007 2008 2009 2012 2015 2018

X >

< 45 35 25 15

< 35 15 5

< 25 5

< 25 25 5

< 15 15

< 15 15 15 5

< 5

< 7* 7* 7* 7* 5

< 5 5 5 5 5

Standstill
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thresholds:

(a) Korea

(b) ASEAN 6 

(c) Viet Nam 
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Sensitive Track

ASEAN-6 VIET NAM CLM

Sensitive Track 
Ceiling

statistics
statistics

trade statistics

Sensitive List
Schedule

Reduce the applied 
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Group ASEAN-6 and 
Korea Viet Nam and Myanmar

rate capping)

not later than not later than not later than

Group B (Tariff lines
subject to tariff

reduction by 20%)

not later than not later than not later than

Group C (Tariff lines
subject to tariff

reduction by 50%)

not later than not later than

Group D (Tariff lines
subject to tariff rate

quotas (TRQ))

upon the entry
into force of the

Agreement

upon the entry into
force of the Agreement

upon the entry into
force of the Agreement

Group E (Tariff lines
exempted from tariff

concession)

subject to a maximum
ceiling of 40 tariff

lines at the
HS 6-digit level

subject to a maximum 
ceiling of 40 tariff

lines at the
HS 6-digit level

subject to a maximum
ceiling of 40 tariff

lines at the
HS 6-digit level.

ASEAN-6 VIET NAM CLM

Highly
Sensitive
List Ceiling

lines at the HS digit 

at the HS 6-digit at the HS 6-digit 

lines at the HS digit 

Highly Sensitive List
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ASEAN-Korea Trade in
Services Agreement

What are the key 
elements of the 
ASEAN-Korea

Trade in Services 
Agreement?
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of the ASEAN-Korea 
Investment

Agreement to ASEAN
businessmen?

ASEAN-Korea
Investment Agreement

and Korea through:

ASEAN and Korea.
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Illustration 1

Items
($100,000

value)

Manufacturer
Location

Importer
Location

Customs
Duty Bill if
no AKFTA

Compliance

Customs
Duty Bill

with AKFTA
Compliance

AKFTA
Compliance

Savings

Korea

Pipes Korea

Total Savings: $16,000

Illustration 2

Items
($100,000

value)

Manufacturer
Location

Importer
Location

Customs
Duty Bill if
no AKFTA

Compliance

Customs
Duty Bill

with AKFTA
Compliance

AKFTA
Compliance

Savings

Thailand Korea

Philippines Korea

preparations
containing cocoa 

than 2kg

Indonesia Korea

Total Savings: $24,000
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the ASEAN-Korea FTA.

Parties.

1.

2.

3.

4.

How does the ASEAN-

Mechanism work?
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5.

6.

7.

Requested Party does

Enter into consultation They do not enter into 

Illustration
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Panel.

8.

9.

10.

11.

WTO appoints a third 

Parties cannot agree

3 Panel

Party to the
dispute

Appoints 1

Party to the
dispute

Appoints 1

Illustration
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ASEAN-Korea FTA

accord to the Parties.

What are the rules
and procedures set 

for compliance under 
the ASEAN-KOREA 
FTA Rules of Origin 

(ROO)?

A good is considered to be originating if it meets any of the following criteria:



16

Within the meaning of paragraph 1(a) of Rule 2, the following shall be considered 
to be wholly obtained or produced in the territory of a Party:

Examples for wholly obtained goods

good?
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deemed to be originating if the regional value content (RVC) is not less than 40% 

the Harmonised System.

Build-Up Method

 =

The Indirect/Build-Down Method

 =

Example of calculation of the Regional Value Content (RVC)

Company Y manufactures washing machines in Korea and plans to export them to 
Indonesia under the Agreement 
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(a) When company Y uses the method based on value of non-originating materials (Build-
Down Method)

Company Y’s manufacturing costs of the washing machine

Materials/parts Sources Originating Status Value US$

Parts A Korea
Parts B Korea

Non-originating
Parts D
Parts E 

- -

-

VNM -

CIF -

FOB -

Korea.
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(b) Company X uses the Build-Up Method

Company X’s manufacturing costs of washing machines

Materials/Parts Sources Originating Status Value US$

Parts A Singapore Singapore

Parts B Singapore Singapore

Non-originating

Parts D 

Parts E 

-- --

including Parts B.

Singapore.



20

For the purposes of Rule 2, goods which satisfy the PSRs shall be considered to be 
originating in the territory of the Party where working or processing of the goods 
has taken place.

Notwithstanding Rules 2, 4 and 5, certain goods shall be considered to be 
originating even if the production process or operation has been undertaken in an 
area outside the territories of Korea and ASEAN Member States (i.e. industrial 
zone) on materials exported from a Party and subsequently re-imported to that 
Party. 
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A good originating in the territory of a Party, which is used in the territory 

Example of the calculation of RVC, when applying the accumulation provision

Company A manufactures colour TVs (HS8528.12) in Korea and plans to export them to Thailand 
under the Agreement. Tuners (HS8529.90) which are used in the manufacturing process of the 
colour TV are imported from Thailand.

T

Company A’s manufacturing costs of colour TV

Materials/Parts Sources Originating Status Value US $ 

Parts A Korea
Parts B Korea

Thailand

Parts D India Non-originating
Parts E US Non-originating
Parts F Non-originating
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A good shall not be considered to be originating in the territory of a Party if the 
following operations are undertaken exclusively by itself or in combination in the 
territory of that Party

Example of Non-Qualifying Operations

K

(fabrics in this example) shall not be considered to be originating in the territory of a Party 
(Korea, in the example) if certain operations (in the example are dry cleaning, ironing and 
labeling) are undertaken exclusively by itself or in combination in the territory of that Party.
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transported directly between the territories of the exporting Party and the 
importing Party.

2. Not withstanding paragraph 1, a good of which movement involves transport 
through one or more intermediate third countries other than the territories 
of the exporting Party and the importing Party, shall be considered to be 
consigned directly, provided that:

exclusively to transport requirement;

reloading or any operation required to keep it in good condition.

Examples of Direct Consignment

NO. The steel bars never entered the commerce of Hong Kong. Such an operation does 
not change the origin status of the steel bars (origin is still conferred to Thailand).

will not be considered to be consigned directly if  it has undergone any operation other 
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De Minimis

The de minimis rule provides for non-originating raw materials that do not meet 

Harmonised System, non-originating materials will be exempted from required 

the produce. For other goods, non-originating materials will be exempted from 

Example of the application of De Minimis for goods other than textile good

Company A manufactures baby carriages (HS8715.00) in Korea and plans to export 
them to Indonesia under the Agreement. 

Example of application of De Minimis for textile

Company A produces silk yarn (HS5006.00) in Korea and plans to export them to 
Indonesia under the Agreement. 
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STEP 2

STEP 1

STEP 3

STEP 4

STEP 5

What are the steps to 
determine if an exporter can avail 

ASEAN-Korea FTA?
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What is back-to-back 

party.

Illustration:
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What are the Operational

for ASEAN-Korea FTA?

ISSUANCE OF THE CO

the good under ASEAN-Korea FTA.

Step 1

Step 2

Step 3

Step 4

Step 5
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Manufacturer applies
for pre-export

examination of goods

Application for CO

suppliers) and
results of pre-export 

examination

Sends original copy of 
CO to importer

Sends CO to Customs 

declaration

Importer

Manufacturer/Exporter

Issuing Authority/Body

determine need not undergo a 
pre-export examination

Body conducts
pre-export examination 

and produces
parts of supporting 

claim

- Original +2 copies

after acceptance of 
exportation
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Information Information

Box 5. Item Number Box 6. Marks and Numbers on Packages

Box 7.   Number and Type of Packages, 
Description of Goods

Box 8.   Origin Criterion 

(FOB)

Box 10. Please State the Number and Date of 
Invoice.

Box 11. Declaration by the Exporter

Box 13. Check with a “v” Mark, Where 
Appropriate

for ASEAN-Korea FTA?
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Trade

Indonesia

Korea
and Industry

Lao PDR

and Industry

Philippines

Singapore

Thailand

Trade
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PART 6: Frequently Asked Questions

1.

2.

When ASEAN-Korea FTA takes 

goods immediately become extinct?

The implementation of the FTA 
would not lead to the whole abolition of 

ASEAN-6, the product exemptions under the 
Sensitive Track will be carried out gradually 

until 2024 for CLM.

Can an exporter use a downloadable 
ASEAN-Korea FTA CO form?

For both ASEAN and Korea-made 
products for exports, a downloadable 

CO form may be used. 
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3.

4.

The products excluded by Korea are 

roots, and so on.

How can an importer apply for 

ASEAN-Korea FTA?

When you go through customs 
declaration for import, make sure to say 
you will claim a refund as stipulated in 
ASEAN-Korea FTA and submit the CO 

within a year.

What are the products excluded 

elimination by Korea?
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-- Accumulation  --

rates.

-- ASEAN --

A

B
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C

-- Cost, Insurance and Freight (CIF) --

-- Circumvention --

D
-- De minimis --

-- DSB --
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-- FOB --
F

-- GATS --

-- GATT  --

H
-- Harmonised System --

other purposes.

-- HS 6-digit  --

-- Free Trade Area  --

G
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property.

I

-- MFN --

inside quotas).

N
-- NTBs --

-- National Treatment --

M

-- Non-Originating Good --
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O

-- Panel --

R

P

-- Price Undertaking --

-- Originating Good --

production.
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T

-- Trade Facilitation --

-- Transaction Value --
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-- VNM --
V

-- Wholly Obtained --
W










