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Cargo Policy Coverage
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Objectives

ü Identify important terms of a cargo policy and 
understanding the open cover

ü Identify different coverage between the ICC (A), 
(B) and (C)

üUnderstand the concept of burden of proof and 
warranties

üUnderstand the duration of cargo insurance
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Insurance Policy

Marine Insurance can be broadly categorize 
into 2 classes;

ÅProperty:  insures against financial loss or 
damage to physical property

ÅLiability:  insures against financial loss or 
damage to third party property or bodily 
injury
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Insurance main groups

ÅCargo insurance

ÅHull and Machineries 
(H&M)

ÅLoss of Income 
insurance

ÅCollision Liability 
Insurance

ÅProtection and Indemnity 
Insurance (P&I)

ÅOthers e.g. Ship repairers, 
stevedores

Property Liability
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Policy Wordings

²Ƙŀǘ ƛǎ ΨtŜǊƛƭǎ ƻŦ ǘƘŜ {ŜŀǎΩΚ
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Policy Wordings

²Ƙŀǘ ƛǎ ΨtŜǊƛƭǎ ƻŦ ǘƘŜ {ŜŀǎΩΚ

MIA Rule 7 define it as:
ΨΧƻƴƭȅ ǘƻ ŦƻǊǘǳƛǘƻǳǎ ŀŎŎƛŘŜƴǘǎ ƻǊ ŎŀǎǳŀƭǘƛŜǎ ƻŦ ǘƘŜ 
seas.  It does not include the ordinary action of the 
winds and waves.

Trinder, Anderson & Co v Thames and Mersey Mar Insc Co (1898) held the terms 
has the same meaning in marine insurance as in the law of carriage of goods by sea.
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Policy Wordings

What is ordinary action of the winds 
and waves?  

What is regular and normal?  

What is the unusual and unexpected?
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Policy Wordings

Example 1 (What is ordinary action of the wind and waves?)
In Popham and Willett v St Petersburg Insc Co (1909),the issue 
was whether obstruction by ice was or was not a peril of the seas.  
It was held that, as the annual regular obstruction of the port by 
ƛŎŜ ƛƴ ǿƛƴǘŜǊ ǿŀǎ ƛƴ Ψƴƻ ǎŜƴǎŜ ŀƴ ŀŎŎƛŘŜƴǘ ōŜƛƴƎ ǇŀǊǘ ƻŦ ǘƘŜ 
ordinary course of things, like the ebb and flow of the tides ςthe 
ƭƻǎǎ ǿŀǎ ƴƻǘ ŎŀǳǎŜŘ ōȅ ŀ ǇŜǊƛƭ ƻŦ ǘƘŜ ǎŜŀǎΩΦ  ¢ƘǳǎΣ ǘƘŜ ƛŎŜ 
ŜƴŎƻǳƴǘŜǊŜŘ Ƙŀǎ ǘƻ ōŜ ΨǳƴǳǎǳŀƭΩ ŀǘ ǘƘŜ ǘƛƳŜ ƻŦ ǘƘŜ ȅŜŀǊΣ ŎǊŜŀǘƛƴƎ 
extraordinary difficulty or danger to navigation.
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Policy Wordings
whether obstruction by ice, was or was not a peril of the seas?
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Policy Wordings

Example 2 (What is regular and normal?)
Magnus v Buttemer (1852).The ship in question was in 
harbour for unloading when she was damaged as a 
result of taking the ground on the natural falling and 
rising of the tide.  The court held that as there was 
ΨƴƻǘƘƛƴƎ ǳƴǳǎǳŀƭΣ ƴƻ ǇŜǊƛƭΣ ƴƻ ŀŎŎƛŘŜƴǘΩΤ ǘƘŜ ŘŀƳŀƎŜ ŦŜƭƭ 
within the description of ordinary wear and tear.
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Policy Wordings
Natural falling and rising of the tide?
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Policy Wordings
Example 3 (What is unusual and unexpected?)
Mountain v Whittle (1921).IƻǳǎŜ ƻŦ [ƻǊŘΩǎ ŘŜŎƛǎƛƻƴ 
where damage sustained as a result of an influx of 
water into the ship caused by a wash of extraordinary 
size and dimension, created by the tug employed to tow 
the insured vessel, was held to be a loss through a peril 
of the seas.
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Policy Wordings
A wash of extraordinary size and dimension?
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Types of Policies - ICC
Institute Cargoes Clauses:

Å(A), (B) or (C) or ς

simple as ABC

ÅICC (A) = All Risks

ÅICC (B) and (C) =

named perils
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ICC Headings

1. Risks Covered

2. Exclusions

3. Duration

4. Claims

5. Benefits of Insurance

6. Minimising Losses

7. Avoidance of Delay

8. Law and Practice

9. Note
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1. Riskscovered(liststhoserisksactuallycoveredin eachcase)
2. Exclusion(clarifythe positionof underwritersregarding

unseawothiness,insufficiencyandunsuitabilityof packingincluding
stowageandinsolvencyetc)

3. Durationof cover
4. Claims
5. Benefitof insurance
6. Minimisinglosses
7. Avoidanceof delay
8. Lawandpractice (It applieswherea foreignjurisdictionclause

attachesto the policyandrequiresthat the foreigncourt shallbaseits
decisionson Englishlaw andpractice)

9. Footnote
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ICC (C) Covers
1.1.1  Fire or Explosion

1.1.2  Vessel stranded, grounded, sunk or 
capsized

1.1.3  Overturning or derailment of land 
conveyance

1.1.4  Collision 

1.1.5  Cargo discharged at port of distress

1.2.1  General average sacrifice

1.2.2  Jettison

http://www.google.com.sg/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&docid=DBIT7mOjBph7xM&tbnid=o95gDwseGO7RIM:&ved=0CAUQjRw&url=http://travelnewsnamibia.com/news/stranded-ship-wreck-on-namibian-coast/&ei=GR25U_OnC82xuATnloCoDQ&psig=AFQjCNGipRZL5hY0qBd34P6H2BFi-6bMvA&ust=1404726918309455
http://www.google.com.sg/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&docid=DBIT7mOjBph7xM&tbnid=o95gDwseGO7RIM:&ved=0CAUQjRw&url=http://travelnewsnamibia.com/news/stranded-ship-wreck-on-namibian-coast/&ei=GR25U_OnC82xuATnloCoDQ&psig=AFQjCNGipRZL5hY0qBd34P6H2BFi-6bMvA&ust=1404726918309455


Sustainable Human Resource Development in logistics services 
for ASEAN Member States

RiskManagement Cargo Policy Coverage 20

ICC (B) Covers

1.1.1 to 1.1.5 in (C) Clause

1.1.6  Earthquake, volcanic eruption or lightning

1.2.1  General Average          

1.2.2  Jettison

1.2.3  Entry of water

Including Total Loss of package lost overboard or 
loading/unloading from vessel
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Sustainable Human Resource Development in logistics services 
for ASEAN Member States

RiskManagement Cargo Policy Coverage 21

ICC (A) Covers

All risks of physical loss or 
damagei.e. accidental not 
inevitable

Specifically excludes loss from 
inherent vice or delay
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Perils A B C

Rough/Improper handling
V

X X

Water damage
V

X
Unless entry of 

water into vesselôs 

hold/container

X

Theft, Pilferage & Non -

Delivery V
X X

Road Accidents
V

X X
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Risk (A) (B) (C) Remarks

Handling damage Yes No No >70% of 

Claims

Wet damage Yes Yes, if 

entry into 

vessel but 

not wet by 

rain

No Common

Theft/Pilferage Yes No No Esp. 

valuable 

cargo

Table of comparison
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Table of comparison
Risk (A) (B) (C) Remarks

Non-delivery / missing Yes No No Common 

Contamination/staining by other 

cargo

Yes No No

Washing overboard Yes Yes Yes Impt for deck 

cargo

Fire & Explosion Yes Yes Yes Major casualty

Stranding/grounding/sinking/capsizing of 

vessel
Yes Yes Yes ditto

Overturning or derailment of land 

conveyance

Yes Yes Yes ditto
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Table of comparison
Risk (A) (B) (C) Remarks

Collision Yes Yes Yes Major casualty

Heavy weather, stowage 

collapse/break loose in shipôs hold

Yes No No

Discharge cargo at port of distress Yes Yes Yes Major casualty

Earthquake, volcanic eruption or 

lightning

Yes Yes No Uncommon, 

tsunami covered

General average contribution Yes Yes Yes Major casualty

Salvage contribution Yes Yes Yes Major casualty

Piracy ïboth land and sea Yes No No Common  in S.E.A. waters 

and parts of Indo-china
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Specialized Insurance
Other Institute Clauses

Å Institute Bulk Oil Clauses

Å Institute Frozen Food Clauses

Å Institute Sugar Clauses

ÅLƴǎǘƛǘǳǘŜΧ
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