JOINT PRESS STATEMENT THE TENTH AFTA COUNCIL MEETING
11 September 1996, Jakarta, Indonesia

The Tenth Meeting of the ASEAN Free Trade Area (AFTA) Council was held on 11 September 1996 in
Jakarta, Indonesia.

2. The Tenth AFTA Council met to follow-up mandates from the Fifth ASEAN Summit held in December
1995 in Bangkok. The Council also reviewed progress in the implementation of the Common Effective
Preferential Tariff (CEPT) Scheme for AFTA since the Ninth AFTA Council held in April 1996 in Sentosa,
Singapore.

ATTENDANCE

3. The Meeting was attended by H.E. Pehin Dato Abdul Rahman Taib, Minister of Industry and Primary
Resources, Brunei Darussalam; H.E. T. Ariwibowo, Minister of Industry and Trade, Indonesia; H.E. Dato'
Seri Rafidah Aziz, Minister of International Trade and Industry, Malaysia; H.E. Cesar B. Bautista, Secretary,
Department of Trade and Industry, the Philippines; H.E. Yeo Cheow Tong, Minister for Trade and Industry,
Singapore; H.E. Sermsakdi Karoon, Deputy Minister of Finance, Thailand; H.E. Amnuay Yossuck, Deputy
Minister of Commerce, Thailand; H.E. Ho Te, Minister of Finance, Vietnam; and Dato' Ajit Singh, Secretary-
General of ASEAN; and their respective delegations. The Meeting was chaired by H.E. T. Ariwibowo,
Minister of Industry and Trade, Indonesia.

INTRA-ASEAN EXPORTS OF CEPT PRODUCTS GREW BY 18.68% IN 1995

4. The Council noted the following trends in intra-ASEAN trade, tables of which appear in ANNEX 1:

a) Intra-ASEAN exports of CEPT products grew at 18.68% from US$ 47.4 billion in 1994 to US$
56.3 billion in 1995;

b) Intra-ASEAN exports of CEPT and non-CEPT products increased by 19.76% from US$ 57.4
billion in 1994 to US$ 68.8 hillion in 1995;

c¢) Mechanical and Electrical Appliances, Plastics and Articles Thereof, Products of Chemical
Industries and Base Metals and Metal Articles were the major sources of export growth for intra-
ASEAN exports both for all products (i.e. CEPT and non-CEPT) and for CEPT products alone. These
sectors together accounted for 78.4% and 85.57% of intra-ASEAN exports of all products and for
CEPT products respectively.

d) The share of CEPT products in intra-ASEAN exports remained significant at 81.76% in 1995. The
share of intra-ASEAN exports of total ASEAN exports accounted for 19.76% in 1995.

MORE PRODUCTS TO BE PHASED IN FOR LIBERALISATION

5. In line with the decision of the Fifth AFTA Council in September 1994 to-phase-in products which were


http://www.aseansec.org/AEM/ANNEX1.HTM

temporarily excluded from tariff reductions into the inclusion list in equal installments of 20% beginning 1
January 1996, the Council mandated that the next instalment of products be submitted by the end of November
1996.

EMPHASIS ON TRADE FACILITATION PROGRAMMES

6. The Council emphasised that, besides tariff reductions and the elimination of non-tariff measures, trade
facilitation programmes were also important to support the AFTA process. The Council noted the following
progress made in these areas:

a) Green Lane System for CEPT Products Accords Expeditious Customs Clearance

7. The Council noted the review of the Green Lane System in Member Countries revealed that processing time
at customs was substantially reduced. For example, reviews in Malaysia and Thailand depicted that
processing time for CEPT products were reduced by 60% and 40% respectively as compared to-non-
CEPT products. The Green Lane System was launched at the Fifth ASEAN Summit to clear CEPT goods at
customs more expeditiously. The Council mandated that the Green Lane be regularly reviewed with the view
to further streamlining customs procedures for the benefit of importers and exporters. The Council noted the
low utilisation of the Green Lane and tasked the ASEAN Directors-General of Customs to look into resolving
this. The Council also called on all importers and exporters to take advantage of the benefits accorded by the
Green Lane System.

b) Finalisation of the ASEAN Agreement on Customs

8. The Council noted that the ASEAN Agreement on Customs was finalised by the ASEAN Directors-General
of Customs. The Agreement would provide a legal framework for customs cooperation work in ASEAN and
covers the following areas:

a) harmonisation of tariff nomenclature

b) harmonisation of customs valuation

c¢) harmonisation of customs procedures

d) the Agreement espouses the following principles:

i. consistency;

ii. appeals channels;

iii. simplicity;

iv. transparency;

v. efficient procedures; and
vi. customs mutual assistance.

c¢) Adoption of the ASEAN Common Customs Form



9. The Council noted that an ASEAN Common Customs Form has been finalised and will be targeted to be
implemented by the Informal Summit in November 1996. The Form will be implemented on a "7 minus X"
basis.

d) Customs Cooperation Areas Make Substantial Progress

10. The Council noted the substantial progress made in other areas of customs cooperation, in particular, the
harmonisation of tariff nomenclature, customs valuation and customs procedures. These harmonisation
endeavors were mandated by previous AFTA Council Meetings to facilitate trade in ASEAN.

11. The following progress was noted:

a) On the harmonisation of tariff nomenclature, Member Countries are negotiating a draft ASEAN
Harmonised Tariff Nomenclature to further facilitate intra-ASEAN trade. The Council agreed that the
harmonisation of tariff nomenclature should be reduced to an acceptable level of 6,000 tariff lines
and the harmonisation exercise should be completed by 31 December 1997,

b) With respect to customs valuation, efforts are being made to accelerate the implementation of the
GATT Valuation Agreement by 1997 (ASEAN Member Countries made a commitment in the
Uruguay Round to implement the GVA by 2000).

¢) Member Countries are exploring customs procedures harmonisation together with computerisation
(Electronic Data Interchange).

e) Elimination of Customs Surcharges

12. The Council mandated that all customs surcharges of products in the Inclusion List be eliminated by 31
December 1996. The Agreement on the CEPT Scheme for AFTA provides that non-tariff barriers be
eliminated within five years for products when they are phased into the CEPT Scheme.

f) Standards Harmonisation Advanced - Adoption of Mutual Recognition of Animal Vaccines

13. The Council agreed to adopt standards for ten new animal vaccines and a Standard for Good
Manufacturing Practices for Animal Vaccines. This would enable ASEAN Member Countries to mutually
recognise their certification of some animal products. These vaccines are:

a) 6 vaccines for cattle;



b) 3 vaccines for dogs and cats; and
c) 1 vaccine for hogs.

14. The Council further agreed to expand the list of products for the harmonisation of sanitary and
phytosanitary products.

15. The Council also mandated that more products in the manufacturing sector be prioritised for the
harmonisation of product standards. The harmonisation of products standards would significantly enhance
trade in ASEAN.

ADOPTION OF ALTERNATIVE RULES OF ORIGIN FOR TEXTILES AND TEXTILE PRODUCTS

16. The AFTA Council agreed that textiles and textile products can be subjected to an alternative Rule of
Origin in order to qualify for CEPT concessions. This would provide greater flexibility in the rules of origin of
the CEPT and would enable textiles and textile products to also benefit from the concessions offered under
AFTA. Currently, all products in the CEPT must be subjected to a 40% ASEAN content in value requirement.
In the case of textiles and textile products, the Council mandated that these can alternatively be subjected to
the substantial transformation process criterion wherein products which are "substantially transformed"
through a number of specified processes shall be accorded CEPT status and hence shall be eligible for lower
tariffs. The effect of this is to enable an exporter to select the existing 40% criterion of the CEPT or the
process criterion when applying for the ASEAN CEPT Certificate of Origin.

17. The Council therefore adopted the CEPT Rules of Origin for Textiles and Textile Products which was
formulated jointly by ASEAN Governments and the ASEAN Federation of Textile Industries (AFTEX). The
Rules depict the provisions which govern the conditions for eligibility of concessions for these products. From
this, an ASEAN Single List has been formulated. The List depicts the products and processes required for the
conferment of origin and can be obtainable from the AFTA Unit in the ASEAN Secretariat, or the National
AFTA Units in Member Countries.

SIMPLIFICATION OF LEGAL PROCEDURES TO EFFECT TARIFF REDUCTIONS

18. In order to simplify tariff reductions under AFTA, the Council mandated that one legal enactment for these
reductions be prepared to cover the entire period up to the year 2003 (or 2006 in the case of Vietnam). This
would also create greater confidence on the part of the private sector on tariff reductions of Member
Countries. Currently, some ASEAN Member Countries issue annual legal enactments to effect their tariff
reductions. Such a procedure could cause delays in reducing tariffs in line with the schedules which have been
prepared and finalised by Member Countries.

PREPARATIONS FOR THE ACCESSION OF CAMBODIA AND LAO PDR IN AFTA

19. The Council welcomed the impending Membership of Cambodia and Lao PDR into ASEAN and their
participation in AFTA. The Council noted that this would further facilitate trade and investments between
these two countries and ASEAN, as well as enlarge the ASEAN market further, making it more attractive to
foreign direct investments. In order to ensure the smooth transition of these countries into AFTA, the Council
agreed that adequate preparations will have to be made, and therefore tasked the Senior Economic Officials
and the ASEAN Secretariat accordingly.
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